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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

MidAmerican Energy Company 
: Dc 

Petition for consent to an amendment 
to a contract with an affiliated interest 
pursuant to Section 7-lOl(3) of the 
Public Utilities Act. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

DIRJXTTESTIMONY ’ ’ 
OF 

THOMAS A. GESELL 

Please state your name and business address. 

Thomas A. Gesell. My business address is 401 Douglas, Sioux City, IA 51102. 

By whom are you employed and in what capacity. 

I am employed by MidAmerican Energy Company (MidAmerican) as Manager - 

Utility Operations. 

What is your educational and employment experience? 

I have a B. S. degree in Business Administration with an emphasis in Accounting 

from Wayne State College, and an M. B. A. degree from the University of South 

Dakota. Prior to joining MidAmerican, I worked as an accountant in various 

positions for eight years. I have been employed by MidAmerican, or one of its 

predecessor companies, since December 1986. My experience with the company 

began as a Senior Accountant with MidAmerican in December 1986. In November 

1988, I became Administrator, Corporate Accounting. In April 1990, I transferred to 

the Gas Supply Department as an analyst and then became Supervisor of Gas Supply 
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Planning. In July 1995, I was promoted to my current position as Manager - Utility 

Operations 

What is the purpose of your direct testimony in this proceeding? 

I will explain the reasons that MidAmerican and Cordova Energy Company LLC 

(CEC) have entered into a First Amendment dated May 3,200O to the Firm Natural 

Gas Distribution Agreement (Special Contract) dated July 6, 1999. 

Are you sponsoring the First Amendment and Special Contract as exhibits? 

Yes. The Special Contract is provided with this testimony as MidAmerican Exhibit 

1.1 and the First Amendment is provided as MidAmerican Exhibit 1.2. 

Has the Special Contract previously been filed with, and approved by, the 

Commission? 

Yes. The Commission approved the Special Contract as an affiliate transaction in 

Docket No. 99-0196 and it was subsequently filed as a part of MidAmerican’s 

Schedule of Rates for Gas Service in Illinois. 

Has MidAmerican commenced providing service to CEC under the Special Contract’? 

No. The MidAmerican facilities necessary to provide service to CEC are under 

construction and CEC is finalizing construction of its facilities. 

When does MidAmerican expect to begin providing natural gas distribution service to 

CEC under the Special Contract? 

CEC has requested MidAmerican to be ready to deliver gas to CEC under the Special 

Contract for testing purposes on or before November 152000. 

Have you been involved in negotiating the First Amendment? 

Yes. 
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Section 1 of the First Amendment changes Article B.C. of the Special Contract. 

Please explain this change and the reason for this change. 

Article KC. of the Special Contract defines the minimum delivery pressure and 

primary receipt points applicable to CEC. Section 1 of the First Amendment reflects 

a request by CEC to increase the delivery pressure of the gas from 430 psig to 460 

psig. CEC requested the pressure change shortly after construction began because its 

consultant recalculated line pressure loss within the CEC facility and determined that 

a higher minimum delivery pressure (460 psig) was needed to ensure adequate 

burner-tip pressure. 

Section 2 of the First Amendment deletes an entire section of Article IV of the 

Special Contract and inserts a new section. Please explain this change and the reason 

for the change. 

As originally stated in the Special Contract, Article IV.A. defined the quantity of gas 

to be delivered by MidAmerican to CEC from CEC’s two primary delivery points and 

the various consumption rates at those points. The table contained in the original 

Special Contract depicted the quantity of gas available from CEC’s primary delivery 

point on Natural Gas Pipeline Company of America (NGPL). Section 2 of the First 

Amendment revises the table to reflect the new quantities of gas available from 

NGPL as a result of the higher delivery pressure agreed to in Section 1 of the First 

Amendment. The fact that NGPL’s receipt point is further from the CEC facility than 

the Northern Border Pipeline Company (NBPL) receipt point and NGPL’s delivery 

pressure is much lower than that of NBPL effectively limits the ability of 

MidAmerican to deliver gas to CEC from the NGPL receipt point. 
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Did the volumes shown on the table contained in Section 2 of the First Amendment 

increase or decrease as compared to the volumes in the original Special Contract? 

The volumes available from the NGPL receipt point in the First Amendment 

decreased as compared to original Special Contract. The requested increase in the 

CEC minimum delivery pressure requirement further limits MidAmerican’s ability to 

deliver gas from the NGPL receipt point. Higher receipt point pressure is necessary 

to maintain the same volumetric flow at the higher burner tip pressure (460 pig). 

With the NGPL receipt point already operating at its maximum, no additional receipt 

point pressure from NGPL could be obtained. Thus, the volumes of gas available 

from NGPL declined. The new table included in Section 2 of the First Amendment 

indicates the availability of NGPL deliveries at a 460 psig delivery pressure. 

Please describe any additional costs, either construction or operating, that this change 

will impose on MidAmerican. 

The increase in delivery pressure to 460 psig will not impose any additional costs on 

MidAmerican. 

What impact will these changes have on MidAmerican’s existing customers in 

Illinois who receive gas delivery from MidAmerican under sales or transportation 

services? 

The requested pressure increase will not impact MidAmerican’s existing customers in 

Illinois who receive gas delivery from MidAmerican under either a sales or 

transportation service. This was the basis for the table in Section 2 of the First 

Amendment. The higher pressure sought by CEC will be supported by the new 

station being installed by NBPL in response to this new load. 
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Do these changes provide CEC as an affiliated interest of MidAmerican with any 

advantages that are not extended to non-affiliated customers? 

No. h&lAmerican would provide the same service to any similarly situated 

Please explain why these changes are in the public interest. 

The changes presented in the First Amendment result in maintaining the same 

benefits originally presented in the Special Contract. The First Amendment simply 

provides for a higher delivery pressure for CEC without impacting existing 

MidAmerican customers and will enable CEC to go forward with its plant. 

Does this conclude your direct testimony at this time? 

Yes. 



STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

MidAmerican Energy Company 
: Docket No. 

Petition for consent to au amendment 
to a contract with an affiliated interest 
pursuant to Section 7-lOl(3) of the 
Public Utilities Act. 

: 

AFFIDAVIT OF 
THOMAS A. GESELL 

STATE OF IOWA ) 
) ss. 

COUNTY OF WOODBURY ) 

I, Thomas A. Gesell, being first duly sworn on oath, depose and state that I am the 

same Thomas A. Gesell identified in the preceding direct testimony; that I have caused 

such direct testimony, including any exhibits provided therewith, to be prepared and am 

familiar with the contents thereof; and, that such direct testimony, including any exhibits 

provided therewith, are true and correct to the best of my knowledge and belief as of the 

date of this Affidavit. 

Subscribed and sworn to before me, a Notary Public 
in and for said State and County, this E day of 
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III C. C. No. 2 I MIDAMERICAN ENERGY COMPANY 
Schedule of Rates Sor First Revised Sheet No. 9 
Gas Service in Illinois Cancels Original Sheet No. 9 

Issued: May 15, 2000 
Pursuant to Commission Order 
In Docket No. 99-c)196 
Dated August 17,1999 
1 Indicates Change 

Issued by James J. Howard, 
Vice President 

Effective May 16,200O 
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MIDAMEXCAN ENERGY CCMP.ANY MIDAMEXCAN ENERGY CCMP.ANY 
Schedule of Rates For Schedule of Rates For 
Gas Service in Illinois Gas Service in Illinois 

MidAmerican Exhibit 1.1 MidAmerican Exhibit 1.1 
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III C. C. No. 2 III C. C. No. 2 
Criginal Sheet No. 9.01 Criginal Sheet No. 9.01 

Issued: May 15,200O Issued: May 15,200O 
Pursuant to Commission Order Pursuant to Commission Order 
In Docket No. 99-0196 In Docket No. 99-0196 
Dated August 17,1999 Dated August 17,1999 
1 Indicates Change 1 Indicates Change 

Isstied by James J. Eoward. Isstied by James J. Eoward. 
Vice President Vice President 

Effective May 16,200O Effective May 16,200O 
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III C. C. No. 2 
Original Sheet No. 9.02 

MidAmerican 
‘“SIPI 

MIDAMERICAN ENERGY COMPANY 
Schedule of Flates For 
Gas Service in Illinois 

Issued: May 15.2000 Effective May 16.2000 
Pursuant to Commission Order Isswd by James J. Howa:d, 
In Do&et No. 99-0196 Vice President 
Dated August 17,1999 
1 Indicates Change I 
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‘MIDAMERICAN ENEgGY COMPANY 
Schedule of Rates Far 
Gas Sewice in Illinois 

III C. C. No. 2 
Criginal Sheet No. 9.03 

Issued: May 15, 2000 
Pursuant to Commission Order 
In Docket No. 99-0196 
Dated August 17, 1999 
1 Indicates Change 

Issued by James J. Howard, 
Vice President 

Effective May 16,200O 
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MIDAMERICAN ENEFIGY COMPANY MIDAMERICAN ENEFIGY COMPANY 
Schedule of Rates For Schedule of Rates For 
Gas Service in Illinois Gas Service in Illinois 
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III C. C. No. 2 III C. C. No. 2 
Original Sheet No. 9.04 Original Sheet No. 9.04 

Issued: May l&2000 Issued: May 15,2000 
Pursuant to Commission Order Pursuant to Commission Order 
In Docket No. 99-0196 In Docket No. 99-0196 
Dated August 17,1999 Dated August 17,1999 
1 Indicates Change 1 Indicates Change 

Issued Dy James J. Howard. Issued by James J. Howard. 
Vice Presiden: Vice Presiden: 

Effective May 16.2000 Effective May 16.2000 
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Ill C. C. No. 2 
Original Sheet No. 9.05 

Issued: May 15.2000 
Pursuant to Commission Order 
In Docket No. 99-0196 
Oated August 17.1999 
1 tndiiates Change 

issued by James J. Foward, 
Vice President 

Effective May 16. 2000 
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MIDAMERICAN ENEZGY COMP.?NY III C. C. No. 2 
Schedule of Rates For Criginal Sheet No. 9.06 
Gas Service in Illinois 

Issued: May 15,ZOClO Effective May 16.2000 
Pursuant to Commission Order Issued by James J. t+oward, 
In Docket No. 994196 Vice President 
Dated August 17, 1999 
1 lndi&tes Change 
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‘MIDAMERICAN ENESGY CCMPANY 
Schedule of Rates For 
Gas Sewice in illinois 

III C. C. No. 2 
Original Sheet No. 9.07 

Issued: May 15,200O 
Pursuant to Commission Order 
In Docket No. 994196 
Dated August 17.1999 
1 Indicates Change 

Issued by James J. Howard. 
Vice President 

Effective May 16,200O 
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‘MIDAMERICAN ENEZGY CCMFANY 
Schedule of Rares 3 
Gas Service in Illinois 

111 C. C. No. 2 
Criginal Sheet No. 9.08 

Issued: May 15. 2000 
Pursuant to Commission Order 
In Docket No. 994196 
Dated August 17,1999 
1 Indicates Change 

Issued by James .I. Howard. 
Vice ?resident 

Effective May 16. 2000 
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~MIDAMERICAN ENE3G‘I CCMPANY 
Schedule of Rates ,Fcr 
Gas Sewice in Illinois 

III C. C. No. 2 
Original Sheet No. 9.09 

Conmc .AdminiSrndO~ 
Cordova Enag CampMy 
P.O. Box 657 

Issued: May 15, 2000 Effective May 16, 2000 
Pursuant to Commission Order 
In Docket No. 994196 
Dated August 17. I 999 
1 indicates Change 

Isstied by James J. Howard, 
Vice President 



MIDAMERICAN ENERGY CCMP4NY 
Schedule of Rates For 
Gas Service in Illinois 

MidAmerican ExhibiM.1 
Page 11 of 17 

III C. C. No. 2 
Original Sheet No. 9.10 

Issued: May 15, 2000 Effective May 16,ZOOO 
Pursuant toCommission Order 
In Docket No. 99-0196 
Dated August 17,1999 
1 Indicates Change 

Issued by James J. Howard, 
Vice President 
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‘MIDAMERICAN ENE?G‘/ COMPANY 
Schedule of Rates for 
Gas Service in Illinois 

Ill C. C. No. 2 
Original Sheet No. 9.11 

Issued: May 15. zaao E?fective May 16,ZOOO 
Pursuant toCommission Order 
In Docket No. 99-0196 
Dated August 17,1999 
1 Indicates Change 

Issued by James J. Howard. 
Vice President 
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III C. C. No. 2 
Original Sheet No. 9.12 

Issued: May 15,200o Etfec!ive May l&2000 
Pursuant toCommission Order 
In Docket No. 99-0196 
Dated August 17,1999 
[ Indicates Change 

Issued by James J. Howard, 
Vice President 
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‘MIDAMERICAN ENE3GY COMFANY 
Schedule of Rares For 
Gas Service in Illinois 

III C. C. No. 2 
Original Sheet No. 9.13 

Issued: May 15, ZOCO 
Pursuant to Commission Order 
In Docket No. 99-0196 
Dated August 17, 1999 
1 Indicates Change 

lssced by James J. Howard. 
Vice President 

Effective May 16.2000 
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III C. C. No. 2 
Original Sheet No. 9.14 

Issued: May 15,200O 
Pursuant to Commission Order 
In Docket No. 99-0196 
Oated August 17,1999 
1 Indicates Change 

Issued by James J. Howard, 
Vice President 

Effective May 16.2000 
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‘MIDAMERICAN 5NE.?G‘I C3MF.W” 
Schedule of &tes For 
Gas Service in Illinois 

III C. C. No. 2 
Original Sheet No. 9.15 

Distribution Charges I 
I I I I 

C"StOlTl0l NC?L- 
/ Commodih I 

NGPC. 
Charge i Rats curtamsr 

i Charge 
CmmcdiN 

Ram I 

Issued: May 15. 2GOO 
Pursuant to Commission Order 
In Docket No. 99-0196 
Dated August 17, 19S9 
1 Indicates Change 

kxed by James J. Howard. 
Vice President 

Effective May 16,200O 
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Ill C. C. No. 2 
Original Sheet No. 9.16 

Issued: Mav 15.2000 
Pursuant :o’Commission Order 
In Docket No, 99-0196 
Oated August 17,1999 
1 Indicates Change 

Issued by James J. Howard, 
Vice ?resident 

Effec:ive May 16.2000 
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FIRST .A.ME?iDi-vlEXT TO 
FlRM NATURAL GAS DISTRJBUTION AGXEEMENT 

THIS FIRST AMlVNDME;YT, dated as of the 3rd day of May, 2000 by and between 
MUXMERICAS ENERGY COMPANY, an Iowa corporation, (hereinafter referred to as 
‘MdAmerican”), and CORDOVA ENERGY COMPANY LLC, a Delaware limited liability 
company, herein&r referred to as (“Customer”). MidAmerican and Customer may individually 
and collectively be referred to herein as “Party” and “Parties,” respectively. 

WlTNFSSEl-& 

WHEXEAS, Micknerican and Customer entered into a “Pii Natural Gas Distribution 
Agreement” dated as of July 6, 1999 (“Agreement”); and 

WEEXEAS, MidAmerican and Customer desire to amend said Agreement; 

NOW, THEREFORE, in consideration of the premise and mutual covenants herein 
contained and intending to be legally bound, MidAmerican and Customer mutually agree to 
amend the Agreement as follows: 

1. Article II, paragraph C, the first sentence should be amended by striking the word “thirty” 
and inserting in its place “sixty” and striking the number “430” and inserting in its place 
“460.” 

2. Article IV, paragraph .A, shouid be deleted in its entirety and replaced with the following: 

“A. The Primary Receipt Point(s) shsll be (i) the meter at the proposed 
new town border station where the transmission system ofNorthern Border 
interconnects with MidAmerican’s distribution system (Nitrin Line) near Cordova, 
Illinois (the “Northern Border Primary Receipt Point”) and (ii) the meter at the 
kGdAmerk&NGPL Mel +4 Henry (Pii ic900046) townborder station where the 
transmission system ofNGPL interconnects with Midknerican’s distribution 
systems (the “NGPL Primary Receipt Point”). The availability of firm distribution 
service hereunder f?om the NGPL Primary Receipt Point, and Customer’s ability 
to deliver Customer-provided gas to Mitierican’s system at the NGPL Primary 
Receipt Point, shall be limited by and subject to the hourty gas consumption at 
Customer’s Facilities and the operating pressure on the upstream side of the meter 
located at the NGPL Primary Receipt Point in accordance with the availability 
shown on the following table (availability for consumption leveis and pressures 
between those on the table shall be determined by interpolation): 

Cordova Dist .Amend S.DCC Page i of2 
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NGPL Pnmvy I YG?L Pnmq 

3,400 / 0 360 I 1,690 
2,800 / 0 880 I 1,950 
2,200 0 1,200 / 2,150 

NG?L Primary 
Receipt Poinr 
Availability 

(Dl-n per hour) 
650 psig 2.1. YGPL 

Receipt Poim 
2.330 
2,570 
2.760 
2,200 

XICPL Primay 
Receipt Point 
Availability 

(DTh per hour) 
700 psig at NGPL 

Receipt Point 
3,120 
3,310 
2,800 
2.200 

Subject to the foregoing, from time to time MidAmerican will determine and 
notify Customer as to the quantity Customer will be allowed to schedule at the 
NGPL Primary Receipt Point based on Customer’s forecasted gas consumption 
schedule, provided, however. Customer understands and agrees that the 
availabilities reflected in the table are based upon the facilities that are in place or 
planned to be in place as of the date of the Fit Amendment to this Agreement 
and that, if NGPL modifies its facilities in a manner that would increase the 
delivery pressure, MidAmerican shall be entitled to allocate, on a firm basis, the 
resulting increased availability to those on whose behalf such facilities are 
modified rather than to Customer and, in such event, to make such increased 
availability availabie to Customer only on an interruptible basis.” 

3. Subject to the terms and conditions set forth in this Fit Amendment, all other terms and 
conditions of the Firm Xamral Gas Distribution Agreement shall remain in full force and 
effect. 

4. This First Amendment shall become effective on the date this First Amendment has been 
approved by the Illinois Commerce Commission, if such approval is required by law, 
provided that the applicable order of such agency is not conditioned upon mod&cation of 
this Fist Amendment or the Agreement unless the Parties agree to such modif!cation. 

Iii WITINESS WHEREOF, this Fist Amendment to :he Fii Natural Gas Distribution 
Agreement is executed in duplicate originals. 

MIDtilERICAii EXERGY CORDOVA ENERGY COMPANY LLC 
coMPiwY 

By: 2.u ‘J’ ,” -- 

Cordon Dirt Amend S.DOC Pxc 1. oil 


